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SUBJECT: AGRICULTURAL JOINT WORKING GROUP MEETING, JULY 
10-11 

REF: (A) STATE 176059 (B) STATE 177713 

1 . COPY OF MINUTES OF MEETING, SIGNED JULY 11. AND BRIEF- 
ING MATERIAL USED BY US DELEGATION HAS BEEN POUCHED TO 
AGATT. HIGHLIGHTS OF MEETING FOLLOW: 

A. INFORMATION EXCHANGE. POLISH STATEMENT ON CURRENT 
SITUATION RATHER PESSIMISTIC, AND IN MID- JUNE WAS CONSID- 
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ERED QUITE CRITICAL IN NW. CONDITIONS IMPROVED SOMEWHAT 
SINCE MID-JUNE. GRAIN CROP EXPECTED TO BE BETTER THAN 1977, 
BUT NOT LIKELY TO EXCEED 1976 LEVEL. POTATOES WILL RECOVER 
FROM LAST YEAR'S SHORT CROP. WHILE RAPESEED HARVESTED 
AREA EXPECTED TO BE LOWER THAN 1977, CROP SHOULD BE BETTER, 
PERHAPS SAME LEVEL AS 1976. 
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U.S. SIDE EXPRESSED DISAPPOINTMENT REGARDING TIMING OF DATA 
EXCHANGE MOST OF THE PAST YEAR. POLES AGREED AND IMPROVE- 
MENT SHOULD TAKE PLACE. 

B. EXIM BANK OFFICERS REVIEWED CREDIT PROGRAMS RELATED TO 
AGRICULTURAL PROJECTS. POLES PARTICULARLY INTERESTED IN 
SCOPE OF FINANCING FOR COMPLETELY INTEGRATED VEGETABLE 
PROCESSING OPERATION, BREEDING LIVESTOCK IMPORTS AND CON- 
STRUCTION OF GRAIN ELEVATORS. PRIVATE DISCUSSIONS INDI- 
CATED POLES INTEREST IN POTATO, TOMATO AND SWEET CORN 
PROCESSING. ON VEGETABLE PROJECT REPAYMENT OF EXIM FINANC- 
ING WOULD BEGIN 6 MONTHS AFTER COMMERCIAL OPERATION STARTS. 
PESTICIDES AND CHEMICALS CANNOT BE FINANCED. IF FIELD 
MACHINERY IS SMALL PERCENT OF TOTAL COST (INCLUDING EQUIP- 
MENT FOR PROCESSING PLANT) . . . EXIM OFFICER SAID PERHAPS 

20 PERCENT . . . REPAYMENT ON FIELD MACHINERY CAN START 
AFTER COMMERCIAL OPERATION OF PLANT. POLES STARTED TAKING 
SOME NOTES WHEN LAST COMMENT WAS MADE. 

C. TRADE. THE POLES STRESSED THE IMPORTANCE OF OVERALL 
AGRICULTURAL TRADE. THEY REQUESTED US ASSISTANCE IN INDI 
CATING AREAS WHERE POLAND CAN EXPAND ITS EXPORTS TO THE 
US. THEY INDICATED A DESIRE TO PLAN PRODUCTION TO MEET 
SPECIFICATIONS FOR THE US MARKET. THE US SIDE RESPONDED 
OPTIMISTICALLY AND EXPRESSED USDA'S WILLINGNESS TO COOPE- 
RATE. THE POLES ALSO RESTATED THERE INTEREST IN A LONG- 
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TERM GRAIN AGREEMENT.BALLOON PAYMENTS ON CCC CREDITS, AND 
INTERMEDIATE CREDITS. THE US-SIDE EXPLAINED THAT A LONG- 
TERM CONTRACT WOULD CONTRAVENE CURRENT US POLICY AND WOULD 
BE UNNECESSARY SINCE THE US HAS PROVEN ITSELF TO BE A 
RELIABLE PROVIDER. WE COULD HOWEVER CONSIDER A NON-BINDING 
UNDERSTANDING. THE US ALSO REITERATED THE POSITION THAT 
A REVISION OF OUTSTANDING CCC CREDITS IS IMPOSSIBLE AT 
THIS TIME. FOR THE FUTURE, IT WAS STATED THAT ALTHOUGH 
BALLOON PAYMENTS WOULD BE LEGAL, THEY ARE IMPRACTICAL SINCE 
THEY WOULD CURTAIL FUNDS FOR NEW LOANS. WE ARE STILL 
AWAITING THE OUTCOME OF INTERMEDIATE CREDIT LEGISLATION. 
STATUS OF PROPOSED LEGISLATION WAS REVIEWED FOR THE POLES. 

D. FY 1979 REQUIREMENTS FOR CCC CREDIT. THE FOLLOWING 
WAS PRESENTED BY POLES. THEY ASKED USDA OFFICIALS TO KEEP 
IT FOR OFFICIAL USE AND NOT FOR PUBLIC RELEASE. 

GRAINS ABOUT 3 MILLION TONS 

SOYBEANS AND MEAL 700,000 TONS 
LINSEED AND COTTONSEED MEAL 1 50,000 TONS 

LINSEED OIL 15,000 TONS 

SOY PROTEIN 15,000 TONS 
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COTTON 10,000 TONS 

TALLOW 10,000 TONS 

TOBACCO 1,500 TONS 

US SIDE INDICATED CCC BUDGET IS SLIGHTLY SMALLER THAN LAST 
YEAR. RECOMMENDATIONS MUST BE CLEARED AT HIGHER LEVEL IN 
USDA AND MUST CLEAR THE NATIONAL ADVISORY COUNCIL (NAC) 
THAT APPROVES ALL FOREIGN FINANCING. OGSM OFFICIAL INDI- 
CATED HIGH PRIORITY WILL BE GIVEN TO MEETING POLISH NEEDS. 
BEFORE GOING BEFORE NAC, OGSM WILL NEED DATA ON TOTAL 
IMPORTS IN FY'S 1977 AND 1978; AND POLES’ ANTICIPATED TOTAL 
IMPORTS IN FY 1979. POLISH DELEGATION INDICATED DATA TO 
BE PROVIDED IN ABOUT TWO WEEKS FOR ITEMS REQUESTED ABOVE. 
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E. SCIENTIFIC EXCHANGES: THE POLES EXPRESSED INTEREST IN 
A SHORT TERM TRAINING PROGRAM FOR THEIR SPECIALISTS. THEY 
WERE APPARENTLY REFERRING TO A STATE DEPARTMENT PROGRAM, 
BUT THERE WAS SOME CONFUSION AT THE MEETING ABOUT THE 
SOURCE OF US FUNDING FOR THIS PROPOSAL. (SEE REFTELS). 

THE DISCUSSION CENTERED ON THE NEED TO FIND WAYS OF EXTEND- 
ING THE RESEARCH PROGRAM NOW THAT EXISTING FUNDS HAVE BEEN 
OBLIGATED. BOTH SIDES AGREED THAT THE JOINT RESEARCH PRO- 
GRAM HAS BEEN MUTUALLY BENEFICIAL AND SHOULD BE CONTINUED. 
BOTH SIDES FELT THAT THERE SHOULD BE AN EXCHANGE OF IDEAS 
BEFORE NEXT YEAR S WORKING GROUP SESSION TO IDENTIFY AREAS 
OF MUTUAL INTEREST AND POSSIBLE NEW FORMS OF COOPERATION. 

IT WAS AGREED THAT MORE TIME NEEDS TO BE DEVOTED TO THE 
TOPIC OF SCIENTIFIC EXCHANGE. 

2. THE POLES WERE HOSTED BY FMC AND EVIDENTLY HAD VERY 
SUCCESSFUL DISCUSSIONS. DEPUTY MINISTER ALSO VISITED CHI- 
CAGO BOARD OF TRADE, AND HOG/CORN FARM IN ILL. RUTKOWSKI 
ALSO MET BRIEFLY WITH SWIFT WHILE IN CHICAGO. GERTYCH 
WENT ON TO CALIFORNIA WITH FMC TO OBSERVE TOMATO OPERA- 
TIONS. VISIT BY DELEGATION TO MAINE CENTERED ON USE OF 
FURADAN AND POTATO PROCESSING. POLES RECEIVED BY SEC. 
BERGLAND AND KELLY HARRISON (OGSM). GREAT PLAINS WHEAT 
HOSTED RECEPTION. BOTH DELEGATIONS HOSTED LUNCHEONS. VANCE 
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